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Independent auditors’ report on review of interim financial information

The Shareholders
Majid Al Futtaim Holding LLC (formerly Majid Al Futtaim Group LLC)

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Majid Al Futtaim Holding LLC (formerly Majid Al Futtaim Group LLC) (“the
Company™) and its subsidiaries (collectively referred to as “the Group”) as at 30 June 2011 and
the condensed consolidated interim statements of comprehensive income, changes in equity and
cash flows for the six months period then ended (“the condensed consolidated interim financial
information™). Management is responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on this condensed consolidated interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

The comparatives in respect to the Group’s results of operations, cash flows and changes in
equity for the six months period ended 30 June 2010, that form part of these condensed
consolidated interim financial information have not been reviewed.

Conclusion

Except for the matter described in the preceding paragraph, based on our review, nothing has
come to our attention that causes us to believe that the accompanying condensed consolidated
interim financial information as at 30 June 2011 is not prepared, in all material respects, in
accordance with 1AS 34, ‘Interim Financial Reporting’.

KPMG Lower Gui Limited, registered in the UAE and a mermber firm of the KPMG network of independent member
firrns affiiated with KPMG International Coaperative ("KPMG inlernatioral "), a Swiss entity, All rights reserved



Majid Al Futtaim Holding LELC (formerly Majid Al Futtaim Group LLC)

Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

Condensed consolidated interim statement of financial position

As at 30 June, 2011
In thousands of AED

Non-current assets

Property, plant and equipment 18,785,709 18,574,914
Investment property 10,051,217 10,327,828
28,836,926 28,902,742
Investments 1,265,336 1,168,838
Net investment in finance leases - long term portion 82,666 66,693
Long term prepaid lease premium 15,249 16,152
Long term advances 41,471 43,948
Intangible assets 162,655 172,901
Deferred tax asset 1,882 1,864
1,569,259 1,470,396
Current assets
Assets classified as held for sale - 2,546
Short term loans to related parties 4,567 9,057
Inventories 820,424 Ti7435
Trade and other receivables 1,046,310 954,045
Due from related parties 64,398 72,493
Net investment in finance leases - current portion 158,729 179,404
Cash at bank and in hand 2,135,307 2,277,112
4,229,735 4,212,092
Curreat liabilities
Short term loans 200,000 -
Trade and other payables 4,633,620 4,666,901
Negative fair value of the derivatives 237,483 218,746
Due to related parties 57,762 62,867
Other employment benefits payable - current portion 148,080 128,232
Dividend payable to non-controlling interest - 32,492
Bank overdraft 32,660 11,019
Current maturity of long term loans 1,199,769 2,038,016
6,509,374 7,158,273
Net current Habilities (2,279,639) (2,946,181)
Non-current liabilities
Long term loans 8,883,207 8,469,773
Deferred tax liabilities 152,163 193,056
Other deferred liabilities 115,501 112,647
Other employment benefits payable - noncurrent portion 78,071 52,120
Provision for staff telmmanon benefits 193,182 188,930
‘Net assets : -- S S ARTO4422 1 8410431
Equity
Share capital 2,486,729 2,486,729
Revaluation reserve 12,709,207 12,213,802
Other reserves 3,092,838 3,282,412
é‘otaf equity attributable to the shareholders of the 18,288,774 17,982,943
ompany
Non-controlling m‘serest 415,648 427,488
Totalequity 0 SI8,704422 1 18,410,431

The notes on pages 8 to 13 form part of these condensed consolidated interim financial statements.

independeg Mauditors rep,;)rt on review of interim financial information is set out on page 2,
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Senior Vice President - Finance




Majid Al Futtaim Holding LLC (formerly Majid Al Futtaim Group L1.C)

Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

Condensed consolidated interim statement of comprehensive income

For the six months period ended 30 June, 2011

In thousands of AED
Revenue 3 9,359,133 8,373,669
Cost of sales (6,534,596) (6.129,667)
Operating expenses (1,991,752) (1,889,432)
Net valuation loss on land and buildings (358,125) (38,653)
Finance costs (317,056} (233,661)
Finance income 33,621 47.365
Other expenses - net (8,744) (15,097)
Impairment (provision) / reversal - net {287.159) (4,515)
Share of (loss) / gain in joint ventures and associates (4,386) 19,331
(Loss} / profit for the period before tax (109,064) 329,320
Income tax credit / (charge) -net 22,335 (45,408)
:.(Loss) 7 prof t for thc pened after tax o (86,729) '_ i 283,912
{Loss) / profit for the period attributable to:
Owners of the Company (164,850) 195,870
Non-controlling interest 78,121 88,042
(Loss) / profit for the peried (86,729) 283,912
Other comprehensive income
Currency translation differences from foreign operations {29.723) {58,779)
Deferred tax liability reversed on revaluation of properties 1,944 13,120
Net change in fair value of cash flow hedges transferred to profit or loss 61,493 40,441
Effective portion of changes in fair value of cash flow hedges (48,884) (72,900)
Net gain / (loss) on valuation of land and buildings 493 461 (60,871)
Total other comprehenswe income for the permd 478,291 (138,989)
{Tetal mmprehensw" emcome'for'tha period 301562 00 4903
Total comprehkensive income for the period attributable to:
Owners of the Company 314,791 61,097
Non-controlling interest 76,771 83,826
Tatal comprehensive income for the period 391,562 144,923
The notes on pages 8 to 13 form part of these condensed consolidated interim financial statements.
Independent auditors’ report on review of interim financial information is set out on page 2.
S,



Majid Al Futtaim Helding LL.C (formerly Majid Al Futtaim Group LLC)
Condensed Consolidated Interim Financial Statements for the six months period ended 3¢ June 2011

Condensed consolidated interim statement of cash flows
For the six months period ended 30 June, 2011

In thousands of AED

(Loss) / profit for the period after tax

naudited) |

18:
(Unandited)

| Cash and cash equivalents at thice
Cash and cash equivalents comprise:

aae2ear |

(86,729) 283,912
Adjustments:
Finance income (33,621) (47,365)
Net valuation less on land and building 358,125 38,653
Finance costs 317,056 233,661
Depreciation 446,246 380,065
Deferred tax credit {34,552) (29,684)
Amortization of intangible assets 10,246 -
Share of less / (gain) in joint ventures and associate 4,386 (19.331)
Impairment provision - net 287,159 16,962
Loss on disposal of non-current assets 11,160 735
Provision for receivable [rom joint ventures - 3,501
Provigion for staff terminal benefits - net 4252 8,448
Others (5,006) 13,655
Neteash from operations 10 CLA2TBIR e
Changes to worlking capitat
Inventories (102,989) (11,720}
Receivables and prepayments (84,201) 146,911
Payables and accruals {6,784) 231,323
Due from/to related parties 96518 110,895
Net cash from operating activities ABLZ66 0 1,360,621 |
Investing activities
ic;}:)i;itég; of preperty, plant and equipment (including investment property and capital-work (642,830) (1308,571)
Proceeds from sale of property, plant and equipment 24,562 10,054
Investment in joint veatures and associate (90,121) {65,787)
Interest received 39,135 44,669
Dividend received 646 -
Cash surrendered on disposal of sub31d1ary - (18,645}
'_.:Net cash nsed i investing activities. - : ':_(6_"_68',-66}8}'-'? SR, 338 280}
Financing activities
Short term loans received from related party 200,000 -
Long term loans received 1,072,983 235,008
Long term loan repaid (1,495,714) (623,114)
Interest paid {335,256) (278,231)
Non-controlling interest eguity injection - (317
Dividend paid to minority sharcholders {118,117y (17217
Netcasti used m':ﬁnancmg actwmes s {67604 ] ' (683,871)
Decrease in cash and cash equivalents (163,446) (661,530}
Cash and cash eqmva!ents at the begmnmg of the permd 2,266,093

2,363,698

Cash in hand and at bank 2,135,307 1,727,494
Bank overdraft (32,660) (25,323)
2 CLaa0264700 0T 01702168

The notes on pages 8 to 13 form part of these condensed consolidated interim financ;al statements.

Independent auditors’ report on review of interim financial information is set ouf on page 2.
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Majid Al Futtaim Holding LLC (formerly Majid Al Futtaim Group LLC)
Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

Notes to the consolidated financial statements

1))

2)

b)

Legal status and principal activities

Majid Al Futtaim Holding LLC (formerly Majid Al Futtaim Group LLC) (“the Company™) was registered as a
limited liability company in the Emirate of Dubai under the UAE Federal Law No. 8 of 1984 (as amended) as
applicable to commercial companies.

The principal activities of the Company are establishing, investing in and managing commercial projects. The
activities of its subsidiaries are establishment and management of malls, hotels, hypermarkets, supermarkets and
retail stores, leisure activities and investment activities. The Company and its subsidiaries are collectively referred to
as “the Group™. The registered address of the Company is P.O. Box 91100 Dubai, United Arab Eimirates.

Majid Al Futtaim Holding LLC is fully owned by Majid Al Futtaim Capital LLC ("the Parent Company™). The
registered address of the Parent Company is P.O Box 91100, Dubai, United Arab Emirates.

Basis of preparation
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) IAS 34 Interim Financial Reporting. The condensed consolidated interim
financial statements of the Group, presenied in UAE Dirthams ("AED"), which is also the Company's functional
currency, rounded to the nearest thousand, have been prepared under the historical cost convention except in respect
of investment properties, certain classes of property, plant and equipment and derivative financial instruments,
which are stated at fair value.

The condensed consolidated interim financial statements are to be read in conjunction with the latest audited
consolidated financial statements of the Group for the year ended 31 December 2010,

The accounting policies applied in the preparation of the condensed consolidated interim financial statements are
consistent with those applied in the annual financial statements of the Group for the year ended 31 December 2010.

The interim condensed consolidated financial information incorporates the financial information of the Company
and entities controtled by the Company (its subsidiaries). Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.
Use of estimates and judgments

The preparation of interim financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, labilities, income and expenses,
Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial statements, the significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the

same as those that applied to the Group’s annual consolidated financial statements as at and for the year ended 31
December 2010.



3)

4)

5)

6)

Majid Al Futtaim Holding LLC (formerly Majid Al Futtaim Group LLC)
Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

Revenue

30 Jun 1% 30 Jun 10

AED000 AED 000
Sales 7,254,021 6,816,444
Listing fees, gondola fees and commissions 336,470 414,144
Rental income 947,983 825,929
Leisure and entertainment 264,767 220,120
Hospitality revenue 204,714 151,653
Fashion goods 126,231 114,901
Other 24,947 30,478

9,359,133 8,573,669

Commission on sales relates to the sale of products in which the Group acts as an agent in the transaction rather than

as the principal. Management considers the following factors for identifying and accounting for agency relationship:

i. The Group does not take title of the goods and has no responsibility in respect of the goods sold; and
ii., The Group cannot vary the selling price set by the supplier.

Property, plant and equipment

During the six months period ended 30 June 2011, (“the current period™), the Group incurred capital expenditure

amounting to AED 479 million (six months pericd ended 30 June 2010: AED 763 million).

Assets with a carrying value of AED 38 million (six months period ended 30 June 2010: AED 11 million) were
disposed of during the current period, resulting in a loss on disposal of AED 11 million (six months period ended 30

June 2010: AED 1 million), which is included in “other expenses - net”.

Depreciation of AED 446 million (six months period ended 30 June 2010: AED 380 million) was charged during the

period.

At 30 June 2011, management has performed internal valuations for the operating properties and accordingly, a
revaluation gain of AED 519 million (six months period ended 30 June 2010: loss of AED 160 million) has been
recognized. This comprises a valuation gain of AED 493 million (six months period ended 30 June 2010: loss of AED
61 million) which has been credited to revaluation reserve directly in equity and a valuation gain of AED 26 million

(six months period ended 30 June 2010: loss of AED 100 million) has been credited to profit or foss.

At 30 June 2011, Management has tested the carrying amount of a property under construction for impairment based
on the estimated cash flows expected to be generated from the future operations of this property. Accordingly, an

impairment loss of AED 296 million has been recognized in the current period.

Investment property

During the current period, the Group incurred capital expenditure amounting to AED 164 million (six months period

ended 30 June 2010: 546 million).

At 30 Jupe 20t1, management have performed internal valuations of the operating investment properties and
accordingly, a valuation loss of AED 384 million (six months period ended 30 June 2010: gain of AED 61 million),

has been recorded in profit or loss.

Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. Related parties include the ultimate parent
company, Majid Al Futtaim Capital LLC, its subsidiaries, associates, joint ventures, key management personnel and /

or their close family members. Transactions with related parties are carried at agreed terms.

i. During the current period, Group obtained a loan of AED 200 million from Majid Al Futtaim Capital LLC (“The

Parent Company™) and incurred interest expense of AED 3 million (30 June 2010: AED nil ) on this loan facility.

J
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Majid Al Futtaim H()ldiﬂg LI.C (formerly Majid Al Futtaim Group LLC)
Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

6) Related party transactions (continued)

Due from related parties

30 Jun 11 31 Dec 10

AED’000 AED’000

Majid Al Futtaim Capital LLC 2,449 -
Joint ventures & associates 57,438 67,122
Others 4,511 5,371
Total 64,398 72,493
Due to related parties 30 Jun k1 31 Dec 10
AED’000 AED’000

Others 57,762 62,867
Total 57,762 62,867

7} Long term loans

30 Jun 2011 31 Dec 2010 30 Jun 2610
AED’000 AED’000 AED’000
At 1 January 10,507,789 10,371,749 10,371,750
Borrowed during the period 1,072,983 3,985,258 235,008
Repaid during the period (1,495, 714) (3,844,954) (623,114)
Currency transiation adjustment (2,082) (4,264) (18,466)
Closing balance 10,082,976 10,507,789 9,965,178
Less: Current maturity of long term loan (1,199,769) {2,038,016) {(1,869,728)
Nen-current portion 8,883,207 8,462,773 8,095,450

10



Ma]ld Al Futtaim HOldiﬂg LLC (formerty Majid Al Futtaim Group LLC)
Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

7} Long term loans (continued)

Loan facitity Loan amo;l&lltlat 30 Jane Repayment Interval Repayment Commencement Maturity date
AED 1,139,000 1,009,000 (re‘fge::r::g’(’b)} 27-Mar-11 29-Dec-13
AED 765,000 - Revolving - 23-0Oct-11
(H]S;; Lig,ggg) 458,999 Half-yearly 30-Apr-13 31-Oct-15
(E]ES[[));’,TSS,UE’?S) 275,475 Half-yearly 30-Apr-13 31-Oct-15
(SEN%)RZ%%%) 156.995 (::fz lrfj;irg)) 25-0c1-08 30-Apr-18
(EE’E)R;%E%%} 286,200 {r?faelrfj;fg}) 31-Jan-12 31-Jan-22
(555)2530’406;1) 19,616 Quarterly 07-Mar-07 17-Dec-11
(Egjlggﬁgg) 4527 (re(fi‘;f:z:’(’a)) 31-Mar-02 31-Dec-11
( ;ﬁ?ﬁgﬂg@) 2037352 (rffz’rf'g’;aerg» 31-Mar-10 26-Apr-18
( AIJJSSI?IB, fg fggo) 931,258 (rﬁ'f;’;a;z)) 31-May-09 30-Nov-16
(;ﬁ? 15802:?;(?0) 183,600 (rcfefilcif; (@ ) 5-lan-13
(fgg 15 é)’;(,)é)(?()) 183,138 (refelrh;l(ig () ) 08-Apr-14
(fsg;';gefé)()) 275,400 Semi annual {5-Jun-12 10-Dec-13
AED 577,360 577.360 Semi annuat 15-Jun-12 10-Dec-13
3(221516’047050) 91,075 Semi annual 26-Jun-11 26-3jun-14
(,:JES[[))ZSSIOSSO) 127,066 Semi annual 30-Jul-15 30-Jan-22
AED 679,505 679,505 Bullet - 7-Jul-12
{AUES[]):)f'.il;jéOSgS) 1,156,995 Bullet - 07-Jul-12
(EESS;;S?;}BOS) 154,669 Quarterly 31-Oct-09 31-Tul-13
(:}3832657590207) 13,874 Quarterly 31-Jan-08 30-Sep-11
AED 106,000 35,750 Quarterly 26-Jan-09 26-Oct-12
AED 368,000 368,000 Annual 26-Aug-11] 26-Aug-14
AED 300,600 200,000 Semi annual 6-Sep-09 6-Mar-15
TED 50 s . -
AED 275,000 240,622 Quarterly 24-Fan-11 25-Oct-14
AED 50,000 6,250 Quarterly 31-Mar-08 31-Dec-11
AED 40,000 5,000 Quarterly 31-Mar-08 31-Dec-11
AED 100,000 31.250 Quarterty 31-Dec-08 30-Sep-12
10,082,976 |

11



Majid Al Futtaim Holding L.1.C (formerly Majid Al Futtaim Group LLC)
Condensed Consolidated Interim Financial Statements for the six months period ended 30 June 2011

7)  Long term loans {continued)

The above loans are obtained at margins ranging from 1% to 3.5% (30 June 2010: 1% to 3.3%) over the base
lending rate, whilst three loans are fixed at 6.5% and one loan is fixed at 6% (2010: 6.5% for three loans and 6%
for one loan). For the loans obtained in the UAE, the base lending rate used is generally EIBOR/LIBOR.

The amount of AED 1,200 miltion (30 June 2010: AED 1,870 million) payable within the next 12 months is shown
under current maturity of long term loans.

a) The loans in Omani Riyal are secured against:

i} A registered first charge on all assets of Muscat City Centre including land, buildings and equipment but
excluding fit-outs and equipment owned by tenants; and
il) Assignment of all insurance policies related to the fixed assets of Muscat City Centre.

b} The loan facility of AED 1,139.0 million was obtained during 2010 and is secured by way of assignment of lease
rentals of a shopping malil in UAE and a corporate guarantee provided by the Majid Al Futtaim Properties LLC, a
subsidiary.

¢} The USD 300 million loan obtained by a subsidiary in Bahrain is secured against:

i) A first ranking mortgage over the property of a shopping mall in Bahrain, a first ranking fixed and floating
charge over the subsidiary’s assets and accounts, pledge of the subsidiary’s shares, assignment of insurances,
and assignment of the subsidiary’s rights under the project documents;

ii) A corporate guarantee was provided by the Majid Al Futtaim Properties LLC, a subsidiary against the
outstanding loan for the construction and stabilization of the project.

d) The USD 133 million loans of a subsidiary in Egypt are secured by way of bank guarantees.

¢} The USD 600 million loan facility is secured by a mortgage on the land and assignment of insurance policies of the
property and future lease rentals of a shopping mall in UAE.

f)  Other than the securities referred to above, the remaining loans are unsecured.

8) Deferred tax liability
30 Jun 11 30 Jun 10

AED’000 AED000

At | January 193,056 195,978
Write back to profit or loss (34,552) (29,684)
Write back to equity (1,944) (13,120)
Foreign currency translation difference from foreign operations (4,397) {6,746)
At 30 June 152,163 146,428

Deferred tax liability has been computed on the taxable temporary differences arising as a result of valuation
gains/losses on properties in Egypt, Syria and Lebanon. The tax rates in these countries are 20%, 28% and 13%
respectively. The corresponding valuation gain or loss has been recognized in profit or loss. Accordingly, the resulting
net deferred tax income has been recognized in profit or loss.

For the period ended 30 June 2011, in respect of change in valuation loss on investment properties, a deferred tax credit
of AED 35 million (30 June 2010: AED 30 million) is included in the profit and loss on account of the deductible
temporary differences of AED 173 million (30 June 2010: AED 148 million). A deferred tax credit of AED 2 million
(30 June 2010: 13 million) has been credited to equity for the reversal of taxable timing differences of AED 10 million
(30 June 2010: 65 million) in respect of property, plant and equipment.
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9) Funding and liquidity

At 30 June 2011, Group has net current liabilities of AED 2,280 million (2010: AED 2,946 million) which includes
loan maturing in short term of AED 1,200 million (2010: AED 2,038 million). Furthermore, at 30 June 2011, debts
maturing in the long term are AED §,883 million (2010: AED 8,470 million). Also, from 1 July 2011 to 30 June 2012,
Group expects to incur interest cost of AED 600 million and capital expenditure of AED 3,500 million.

To meet the above commitments Group has existing undrawn facilities of AED 3,266 million, cash in hand at 30 June
2011 of AED 2,135 million and it expects to generate cash from operations of about AED 2,500 million in the

subsequent twelve months ending 30 June 2012. At 30 June 2011, Group is in compliance with all covenants under its
credit facilities.

On the basis of the above, management has concluded that Group will be meeting its financial commitments in the
foreseeable future.

10) Contingent liabilities, guarantees and commitments

Capital commitments of Group at 30 June 201! on on-going projects, including Group’s interest in joint ventures,
amounted to AED 5,026 million (2010: AED 4,334 million).

Letters of credit contracts outstanding at 30 June 2011 amounted to AED 1 million (2010: AED nil).

The Group is contingently liable in respect of corporate guarantees of AED 203 million (2010: AED 1,411 million) to
various banks.

13 /Q\ | L



